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                                        Guarantor Loans

    
                    Should I ask my Parents to back my Guarantor Loan?
                                        
                        
A guarantor loan is a way that someone with a poor credit rating will be able to still borrow money. It works by you nominating a guarantor that does have a good credit rating who will be able to cover any repayments that you cannot. This will mean that the lender is not taking such a risk. The fact that the borrower does have a poor credit rating does mean that the loan can be dearer than others but it does open up an opportunity that would not normally be available to a borrower with a poor credit rating unless you used a company such as Omacl.co.uk.




Choosing a guarantor




Choosing a guarantor is a big decision. You will need to choose someone that knows you well and would not mind helping you out like this. You will also need to pick someone that has a good credit rating. Some people will not know anyone who will be able to help them out like this and normally it would only be family members that would be willing to help out on this sort of scale. Many people would probably think of asking their parents. This is because parents tend to have more money and it is the sort of thing that they might be willing to do for their children if they can. Parents normally want to help out as much as they can and if they do not have the money to provide the loan themselves, then they will be able to help in this way. Therefore many young people would pick their parents as candidates.




Advantages of choosing parents




It can be tricky discussing finances with friends and family especially if you are having financial difficulties. However, your parents are the most likely to be understanding and sympathetic and willing to help you. They are also older which means that they are more likely to have better control of their finances as well as a more secure income. This will mean that their credit rating will be higher and there will therefore be more likely to be accepted as guarantors. Some parents would help out by giving or lending their children their money, as they feel so close to them, but if they cannot afford it, this is the next best thing that they can do to help them.




Risks of choosing parents




There are some risks with choosing your parents to help you out like this. If you make all of the repayments on the loan, then everything should be fine. However, if you miss a payment and your parents have to pay it instead, then there could be problems. It may come at a time when they are struggling and not easily able to make the payment. They may want the money back form you as quickly as possible and you may not have it to give them. They may expect you to repay any money they have to pay, but you may have assumed that they would be happy to just spend that money but they may be expecting it back. If you have not properly discussed this, then you could end up falling out over it. You could also find that if you have siblings, they might get to know about it and there could be jealousy there that you had help and they did not. It could even end up making them fall out with you as well.




Is it the right decision for you?




It is worth thinking hard about whether this decision really would suit you. Consider whether it is worth all of the risks and if you need the money enough to make it worth falling out with your family over. Of course, you know your family and so you will know whether this is likely to be a problem or not. Some families have a lot of jealousy within them and some do not.




You also need to think about whether the loan is right for you as well. As well as comparing different types of loans and making sure that a guarantor loan is the right choice and finding the loan which is the cheapest for you, you need to consider whether borrowing money is really necessary. All loans are expensive and take commitment and can be a cause of stress. This means that you need to think about whether it is worth it. Consider what you are using the loan for and whether you think that you will really benefit from it. Is it something that you could save up for or do without, as if this is the case then it is probably better to go without the loan. It can be tempting to use loans as it means you can get things quickly and easily but you have to pay extra for them. Calculate the cost of the loan and decide whether it is really worth having these things if you have to pay that much extra money for them.
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                    Should I use Store credit to pay for a new Fridge?
                                        
                        
When you go out to buy a new fridge, whether you are purchasing in store or online, you will often find that the retailer will offer you credit. This means that you will be able to buy the fridge right away and then pay for it later in instalments. This makes the item much more affordable, but is it something that is worth doing?




Consider the extra cost




So you need to be very aware of the costs of doing this. You will be able to calculate how much extra the fridge will cost if you take into consideration the interest rate. Do make sure that you also consider any extra costs that there might be. There could be administration costs for setting up the loan, for example. Also there will be charges if you do not manage to repay the loan when required. It is worth taking a look at these charges as well and thinking about whether there is a risk that this might happen and if it is something that you are willing to risk having to pay. You may be confident that if you set up a direct debit to make the loan repayments then you will easily be able to pay it, but this may be the case for everyone. So give it some thought and consider all of the possible costs.




Compare with other loans




It is well worth comparing the costs of the store credit with other loans from more conventional lenders. It could be cheaper to borrow the money in a different way. Depending on how much you are going to borrow you may find that a credit card or personal loan will be a cheaper way to borrow the money. Check out not only the interest rates and costs but also late repayment fees and compare as many different loans as you can. You will then have an idea of how much you are likely to pay for different types of loan and this will help you to make a decision as to which is going to be the best for you to take out.




Interest free credit?




You may find that there are some shops that will offer you interest free credit when you buy a fridge with them. This means that you will be able to spread the payments for it, without having to pay anything extra than the advertised price. This can sound really great, but you will find that the cost of the loan has been added in to the price of the item. This means that it could be dearer to buy that specific model of fridge from that retailer compared with buying them from another. So make sure that you compare them carefully and see whether any other shops have the same model for less money. You may also find that the fees for a missed payment are much more expensive if you get interest free credit as this is another way that they could make some extra money from you. It is certainly well worth being aware and checking carefully before buying.




Is saving up better?




It is also worth considering whether you would just be better off saving up. If you are going to be paying regular instalments, then you could just put money away regularly and then use that to buy the fridge. If you need the fridge immediately as your last one has broken down, then you will not have time to do this. However, if you are replacing an old model, then you will have time to save up first. This will mean that you will not have to pay anything extra for the fridge and it can be satisfying knowing that you have taken the time to save up and are not paying more than necessary.




Obviously all of these options will take time and effort to put into place. It can feel like it is a lot of effort, but you can end up paying a lot more money than necessary of you do not do the research, It is always good to know exactly how much you will be paying for things and whether there are cheaper ways to get something. Any savings that you make will mean that you are able to afford other things or to put some money in a savings account. So spending a few hours finding out how much the cost of the credit will be, comparing it with other loans and deciding whether you are happy to pay that extra or would rather save up, can make a huge difference. You could end up saving a significant amount of money just for a bit of effort. If you do this with everything that you buy then the savings really will add up.
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                    Car Insurance Tips That Young Drivers Should Follow
                                        
                        
If you are between the ages of 17 and 25, it is important that you get some good tips for buying car insurance. It can be very expensive for younger drivers, which is all the more reason to arm yourself with knowledge. These tips will help you get a reasonably-priced policy that still matches your needs. There is a certain process that everyone has to go through when getting car insurance, but it’s particularly crucial for young people.




Deciding on the Right Level of Cover




The first thing you will need to do is to decide how much cover you need with your car insurance policy. Younger drivers who have a very old car that isn’t worth much might want to consider going with a third party option. If you are driving a more valuable vehicle, it is prudent to get a higher level of cover. It all depends on the vehicle you have as well as how often you are on the road. Those who drive a lot are more likely to need a higher level of cover than those who just drive once in a while.




Get Breakdown Cover




Every young person should have breakdown cover with their insurance policy. Regardless of whether they’re getting cover for a car or motorcycle. Most insurance companies offer breakdown cover, and it will be very useful if your car ever breaks down on the road. You can get a mechanic sent out to fix the problem or tow your car to a local garage if necessary. There are all sorts of features that come with this cover, including the ability to get a car hire if your vehicle is in the garage for repairs.




How to Lower Your Risk




Younger drivers are generally seen as a bigger risk by insurance companies, which is why they typically pay more than older drivers. It is important that you know how to minimize your risk so you can get the cheapest policy possible.
Some of the best ways to reduce your risk as a driver include:




	Get a safe car: If you are looking for a new car, make sure that you get one with plenty of safety features. The safer your car is, the less you are going to pay for insurance.
	Reduce your driving: The less frequently you drive, the easier it will be to save money on insurance. A lower mileage typically means a lower premium. Take public transport whenever possible.
	Add a second driver: If you want to save money on your car insurance policy, consider adding a second low-risk driver. Having your parent on your policy can do wonders for saving you money each year or month.





Monthly Payments




A lot of younger drivers are tempted to make monthly payments on their car insurance instead of doing a lump sum for the entire year. This can be a bad idea if the insurance provider charges interest. In this case, you will actually end up paying a lot more in the long term.




Go Online




One of the best things that any young driver can do when getting car insurance is to go online and shop around. This will make it easy to compare policies and quotes. The more time you spend doing this, the easier it will be to save money on the cover you need. Remember to look at the various features that each provider offers as well as cover levels. The internet is the best resource you have for getting this sort of information.




Read the Policy




Before you agree to a certain car insurance policy, it is imperative that you take the time to read through it carefully. This will ensure that you know exactly what it says. The fine print is incredibly important, because it tells you everything you need to know. You don’t want to buy a certain policy without knowing exactly what is included. Don’t agree to a certain policy because you feel pressured. Take all the time you need to do this before making a final decision.




Pay As You Drive Policies




Pay as your drive car insurance policies are very popular with younger drivers for a number of reasons. This type of policy requires a “smartbox” to be installed in your vehicle that will record all of your driving activity in terms of braking and acceleration. You will be charged based on how much you actually drive the vehicle. This can be a very good option for those who don’t drive a lot. Your mileage will be taken into consideration when deciding how much to charge you for your insurance. A regular policy could be cheaper, so make sure that you weigh your options before deciding.




Finding the Best Provider




The huge number of car insurance companies that are out there can make deciding on one in particular a bit overwhelming. Spend some time researching your options so you can make the best overall decision. You should make sure that your insurer is legitimate so you don’t end up getting scammed.
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